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Ambekar Shelar Karve & Ambardekar

Chartered Accountant

INDEPENDENT AUDITORS REPORT

(See section 81 and rule 69 (3) of Maharashtra Co-operative Societies Act 1960 as amended by Amendment
Act 2013 & rules made there under and Under Section 30 of Banking Regulation Act 1949 as applicable to
Co-Op Societies)

To,

The Chairman / Secretary / Chief Executive Officer
The Thane Bharat Sahakari Bank Ltd.

Thane

Ref:- Appointment Letter Reference No. CO / Audit / HO / 2017-18 / 355 Dated 29" September 2017.
Report on Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of The Thane Bharat Sahakari Bank Ltd. which
comprise the balance sheet as at 315t March 2018, Profit & Loss Account and cash flow statement for the year
ended on that date, significant accounting policies and notes to accounts, and other information forming part
of the financial statements of the Bank along with its Branches audited by us for the period 1%t April 2017 to
31st March 2018.

Management‘s Responsibility for the Financial Statements:

2. Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flow of the Bank in accordance with the Banking
Regulation Act 1949 (as applicableto cooperative societies), the guidelines issued by the Reserve Bank of India
and the guidelines issued by the National Bank for Agricultural and Rural Development, the Registrar of
Cooperative Societies, Maharashtra, the Maharashtra Cooperative Societies Act, 1960, and the Maharashtra
Cooperative Societies Rules, 1961, (as applicable) and generally accepted accounting principles in India so
far as applicable to the Bank. This responsibility includes design, implementation and maintenance of internal
control relevant to the preparation of the financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India
and under the MCS Act / BR Act / RBI guidelines. Those Standards require that we comply with ethical
requirements, and plan & perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Bank’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on effectiveness of the Bank’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Audit opinion.
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Opinion

6. Subject to our comments contained in various detailed reports prescribed to be prepared under the
Maharashtra State Co-operative Societies Act (MCS), 1960 as amended by Amendment of MCS Act of 2013,and
Rules in connection with Statutory Audit, in our opinion and to the best of our information and according to the
explanations given to us,the said accounts, together with the notes thereon, give the information required by
the Banking Regulation Act, 1949 (A.A.C.S.) as well as Maharashtra State Co-operative Societies Act (MCS),
1960 as amended by Amendment of MCS Act of 2013, the Rules made there under and guidelines issued by
Reserve Bank of India and Registrar of Cooperative societies Maharashtra in the manner so required for the
bank and give a true and fair view in conformity with the accounting principles generally accepted in India:

(i) In the case of Balance Sheet, of the state of affairs of the Bank as at March 31,2018; and
(ii) In the case of the Profit & Account, of the profit of the Bank for the year ended on that date; and
(iii) In the case of Cash Flow Statement, of the cash flows for the year ended on that date.

Matter of Emphasis.

7. We draw your attention to Sr. No. (1) (b) of Point No.lV of Significant Accounting Policies, regarding change
in the rate of depreciation on premises including revaluation reserve.

Report on Other Legal and Regulatory Requirement

8. The Balance Sheet and the Profit and Loss Account have been drawn up in Form “A” and “B” respectively of
the Third schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative

Societies Act, 1960 as amended by MCS amendment Act of 2013 & Maharashtra Co-operative Societies Rules
1961.

9. We report that:

a. We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of our audit and have found them to be satisfactory;

b. In our opinion, proper books of account as required by law have been kept by the Bank so far as appears from
our examination of those books and proper returns adequate for the purposes of audit have been received from
the branches/offices;

c. The transactions of the bank which have come to our notice have generally been within the powers of the bank.

d. The Balance Sheet and Profit and Loss Account dealt with by this report, are in agreement with the books
of account and the returns.

e. The accounting standards adopted by the Bank are consistent with those laid down accounting principles
generally accepted in India so far as applicable for Banks.

10.As required by the Rule 69(6) (i) to (v) of Maharashtra Co-operative Societies Rules 1961, we give in the
annexure, a schedule on the matters specified in that Rule,

11. We further report that, for the year under audit, the bank has been awarded “A” classification.

For Ambekar Shelar Karve & Ambardekar
Chartered Accountants
F.R.N. 122063W

Date: 31 July 2018 CA Sachin S. Ambekar
Place:Thane (Partner)
M.No.108911

Audit Panel No. 17393
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ANNEXURE TOINDEPENDENT AUDITORS REPORT
(Referred to in our report of even date)

As required by the Rule 69(6) of Maharashtra Co-operative Societies Rules 1961, we report on the matters
specified in clause (i) to (v) of the said rules to the extent applicable to the bank.

i)

i)

During the course of audit, we have generally not come across transactions which appear to be contrary
to the provisions of the Act, Rules or Bye -Laws of the bank except in case of borrowing of the bank exceeded
the limit prescribed by rule 35.

During the course of audit, we have generally not come across the sum which ought to have been but have
not been brought into accounts of the bank.

During the course of audit, we have generally not come across any material impropriety or irregularity in
the expenditure or in the realisation of money due to the bank.

iv)  The following monies due to the bank appears to be doubtful of recovery against which a provision of
Rs.1371.20 Lacs is made in the accounts. (Advances categorized as doubtful or loss assets as per
prudential norms are considered as doubtful of recovery)

Category Principal Outstanding as on
31.03.2018 (Rs. in lacs)

Doubtful Assets 2954.57

Loss Assets Nil

v)  To the best of our knowledge and information, no other matters have been specified by Registrar, which
require reporting under this Rule.

For Ambekar Shelar Karve & Ambardekar
Chartered Accountants
F.R.N. 122063W
Date: 31t July 2018 CA Sachin S. Ambekar
Place: Thane (Partner)

M.No.108911
Audit Panel No. 17393
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SIGNIFICANT ACCOUNTING POLICIES & NOTES FORMING PART OF THE BALANCE SHEET AS AT 315" MARCH
2018 & PROFIT & LOSS ACCOUNT FORTHE YEAR ENDED 315" MARCH, 2018.

) BACKGROUND

THANE BHARAT SAHAKARI BANK LTD was incorporated on 25/09/1978 and provides Banking & Bank-
assurance services through 29 Branches.

FRAMEWORK FOR PREPARATION OF FINANCIAL STATEMENTS
II)BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention and on the accrual basis of
accounting unless otherwise stated, and in accordance with generally accepted accounting principles. These
financial statements have been prepared to comply with statutory requirements prescribed under the Reserve
Bank of India Act, 1934, Banking Regulation Act, 1949, circulars issued by Reserve Bank of India (RBI) from time
to time, Maharashtra Co-operative Societies Act & Rules made thereunder, Accounting Standards issued by
Institute of Chartered Accountants of India (ICAIl), and current practices prevailing in the banking industry in India.

) USEOF ESTIMATES

The preparation & presentation of the financial statements requires estimates and assumptions to be made
that affect the reported amount of Assets and Liabilities at the date of financial statements and reported amounts
of revenues and expenses during the reporting period. Difference between the actual results and estimates
are recognised in period in which the results are known / materialised. Management believes that the estimates
used in the preparation of the financial statement are prudent and reasonable. Any revisions to the accounting
estimates are recognised prospectively in the current and future periods.

IV) SIGNIFICANT ACCOUNTING POLICIES (AS-1):
1)  Accounting convention:

a) The financial statements have been drawn up with the assumption of going concern, and in accordance
with the Historical Cost Convention except for the immovable property which was revalued in earlier year.

b) During the year the Bank has changed the rate of depreciation to be charged on the premises including
revaluation amount from 10% p.a. to 5% p.a. keeping the method of depreciation same. Due to this an
amount of Rs. 32.14 lacs has been less charged to Profit & Loss Accounts towards depreciation on
premises in the current year. This has resulted in change in the accounting estimate as per AS-1
“Disclosure in Accounting Policies”.

2) Revenue Recognition (AS-9):
a) Income from Advances
(i) Interest on Performing Advances have been recognised & accounted on accrual basis.

(i) Interest on Non Performing Advances is recognised & accounted on realisation as per the guidelines
issued by RBI.

b) Income from Investments
(i) Interest on Investment have been recognized on accrual basis.
(ii) Interest on Non Performing Investments is recognised on realisation as per the guidelines issued by RBI.

(iif) Dividends received from shares of co-operative institutions and mutual funds are recognised as
income of the year in which they are realised.

(iv) Profit or loss on sale of securities have been recognized & accounted on settlement-date basis.
c) Income from other services

Commission (other than insurance commission), is recognised as income of the year in which they are
received.

R
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d)

Except above, all other Incomes and expenditure are accounted on accrual basis.

3) Advances:

a)

b)

4)
a)

b)

d)
e)

5)
a)

Advances have been categorised as Long Term Loans, Medium Term Loans & Short Term Loans as
prescribed in schedule to Banking Regulation Act. These advances have been further classified as
Standard, Sub-standard, Doubtful & Loss Assets as per the guidelines issued by RBI from time to time
in respect of Income Recognition, Assets Classification, Provisioning.

The lending under Collateralised Lending & Borrowing Obligations (CBLO) facility, which are repayable
beyond 15 days are classified under Short Term Advances secured against Government & other approved
securities.

Investments:

The Investment Portfolio of the Bank have been categorised into ‘Held to Maturity’ (HTM), ‘Held for Trading’
(HFT) & ‘Available for Sale’ (AFS) categories as per the guidelines issued by RBI on Classification &
Valuation of Investments for Primary (Urban) Co-operative Banks. An Investment is classified as HTM,
AFS or HFT at the time of its purchase and subsequent shifting amongst categories is done in conformity
with RBI guidelines. As per guidelines of RBI the investment portfolio is disclosed in the Balance sheet
under following five heads:

i) Central & State Government Securities
ii) Other approved Securities

iii) Shares in Co-operative institutions
iv) Bonds in Public Sector undertaking
v) Other Investments.

Further in compliance with the said directives the valuation of Investments that are classified in above-
mentioned three categories has been done as follows:

i) Held to Maturity (HTM): Investments in this category are valued at acquisition cost (excluding the
payment made towards interest accrued till date, which is debited to profit & loss account) plus
premium, if any. Any premium paid on their acquisition is amortized over the remaining period to
maturity.

ii) Held for Trading (HFT): Investments in this category are valued at Market rate and net depreciation in
each category, if any, is provided for. Net appreciation in each category is ignored.

iii) Available for Sale (AFS): Investments in this category are valued at Market rate and net depreciation
in each category, if any, is provided for. Net appreciation in each category is ignored.

The transfer of a security amongst the above three categories is accounted for at, the least of acquisition
cost/book value/market value on the date of transfer and the depreciation, if any, on such transfer is fully
provided for.

Treasury Bills under all categories/classifications are shown at acquisition cost

Market value of securities is determined in terms of YTM method indicated by FIMMDA. Market values of
securities for which market quotes are not available are determined as per RBI guidelines.

Fixed Assets & Depreciation (AS-10)

Premises are revalued in earlier year as per valuation determined by Government Approved Valuer. As
per RBI guidelines, revalued assets are carried at revalued amounts less depreciation accumulated
thereon. Surplus arising out of revaluation is reflected under Revaluation Reserve in the Balance Sheet.
Other Fixed assets are stated at Historical cost less depreciation and are accounted for only upon final
approval of the asset.
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Value / Cost in case of Premises includes the incidental Stamp duty and Registration charges thereon.
In case of all other fixed assets, the expenditure incurred to put the asset in working condition is treated
as part of cost.

In case of purchase of Fixed Assets, the amount of lapsed credit i.e. 50% of the amount of GST paid on
fixed assets is reversed as per the GST Act & rules and the said amount is capitalized to the respective
Fixed Assets.

Depreciation.
i) Depreciation on Computers & Computer Software is charged @ 33 1/3% on Straight Line Basis.

ii) Depreciation on revalued amount is debited to Revaluation Reserve @ 10% on SLM anq Depreciation
on cost is debited to Profit and Loss Account @ 10% on WDV upto the last year i.e. 313! March 2017.
Subsequent to the revised Accounting Standard - 10 “ Property Plant and Equipment” applicable w.e.f.
01st April 2017 depreciation for the period on revalued portion of fixed assets has been debited to Profit
and Loss Accounts under head Depreciation on fixed assets @ 5% on SLM and an equal amount is
transferred from Revaluation Reserve to General Free Reserve Fund.

=

Depreciation on other assets is charged on Written Down Value Basis at the rates given below:
® Premises @ 5% (lill last year @ 10%)

® Vehicle @ 20%

® Office Automation other than Computers @ 25%

® Furniture @ 10%

iv) Depreciation on Fixed Assets is charged for the entire year if the Asset is purchased prior to 1t October
of the year, otherwise the same is charged at rate of 50% of the normal rate.

Assets individually costing Rs. 5,000/- or less are not capitalised but charged to Profit & Loss Account.
Foreign Exchange Transactions (As-11)

The Bank does not deal in Foreign Exchange directly. All the transactions on behalf of constituents are
carried out through other Banks.

Employee Benefits (AS-15)
Employees Provident Fund is accounted for on the basis of contribution made to Provident Fund.

The Bank has opted a Group Gratuity Scheme and Policy for Leave Encashment from LIC of India and an
annual contribution is made and accounted for accordingly in the concern year.

From last year Bank used to account Ex-gratia on cash basis to accrual basis. Accordingly, it has provided
Rs.100.00 lakhs ex-gratia, payable to employees.

Segment Reporting (AS-17)

The bank classified its operation in two segments, for the purpose of reporting as prescribed by AS-17
Segment reporting issued by Institute of Chartered Accountants of India viz.

Treasury which includes Investment portfolio, profit / loss on sale of securities, money market operations.
The expenses under this segment include the interest expenses on borrowings from external sources
as well as internal sources, depreciation / amortisation of premium on investment & other related cost.

Banking operations include all other operation which is not included in Treasury operation.
Lease Payments (AS-19)

In the opinion of the bank, the Leave & License Agreements entered into by the bank are cancellable.
Therefore, rent for the premises debited to Profit & Loss A/c in current year, is only to the extent actually
incurred for the year.
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10)

c)

Earning Per Share (AS-20)

Earning per share is calculated by dividing net profit for the period by weighted average number of equity
shares outstanding at the end of the year. The weighted number of shares has been calculated on monthly
basis.

Taxes on Income (AS-22)

Provision for Current Tax is made on the basis of estimated taxable income for the year in accordance
with the provisions of Income Tax Act 1961 and rules framed there under.

Deferred Tax: Deferred Tax is calculated at the rates and the laws that have been prevailing as of the
Balance Sheet date and is recognized on the timing differences that originate in one period and are
capable of reversal in one or more subsequent period. Deferred Tax is recognised only to the extent that
there is reasonable certainty that the asset would be realised in the future.

Intangible Assets (AS-26)

The computer software acquired for banking as well as treasury operations have been shown at cost less
depreciation. The Depreciation on computer software is charged @ 33 1/3% on Straight Line Basis

Accounting for Provisions, Contingent Liabilities & Contingent Assets (AS-29):-

Provisions in respect of advances which are classified as Non-performing Advances as well as
Performing Advances have been made at the rates of provision which are not less than the rates prescribed
by RBI.

The bank recognizes provisions only when it has a present obligation as a result of past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Bank.

Contingent Assets are not recognized since this may result in the recognition of income that will never
be realized.

IV.NOTESTOACCOUNTS:

1.

As per RBI Circular No.UBD.PCB.Cir No. 26/13.05.000/06-07 dated 9" January 2007, the Bank has
revalued its owned premises & Revaluation Reserve of Rs.4147.41lakh was created in the year 2015-
16. The same has been depreciated @ 10%p.a. on SLM and accordingly amount of Rs.414.74lakh is
reduced from Revaluation Reserve & Revaluation of Premises for last year.

To give effect to revise AS -10, depreciation of Rs. 207.37 Lakh @ 5% p.a. on SLM for the period on the
revalued portion of fixed assets has been debited to Profit and Loss Accounts — Depreciation on fixed
assets and equal amount transferred from Revaluation Reserve to General Free Reserve Fund.

The bank has made adequate provision for sub-standard, doubtful and loss assets. Provision amounting
to Rs.1579.00 lakh has been held for Bad and Doubtful Debts Reserve. Provision of Rs.400.00 lakh has
also been held by the Bank for standard assets which being excess than the requirement against the
outstanding advances as at 31t March 2018 excess element of which is retained, as per guidelines issued
by RBI.

The Bank has disclosed the necessary information about loans given to Directors and Relatives. There
are no related parties requiring disclosure to be made for Related Party as required under AS18, issued
by The Institute of Chartered Accountants of India (ICAl), other than The Chief Executive Officer of the Bank,
Shri. S.A.Desai in terms of RBI circular 29" March 2003, the CEO being the single party covered by this
category, no further details are required to be disclosed.

Components of Deferred Tax (AS 22) :

Deferred tax has been recognized on account of timing differences between the book profits and the
taxable profits. The tax effect of timing differences between the book profits and the taxable profits are
reflected through Deferred Tax Assets (DTA) / Deferred Tax Liability (DTL).
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Rs. in lakh
Particulars 31-03-2018
Deferred Tax Assets:
1) On account of timing difference towards provisions 111.81
2) Depreciation on Fixed Assets 63.46
3) On account of Deferred Revenue Expenditure -
4) Others -
TOTAL 175.27
Deferred Tax Liability: -
Net Deferred Tax Asset 175.27

We have recognised Deferred Tax Asset of Rs.175.27 lakh for current year by crediting profit & loss account under
head “Deferred Tax” by an equal amount.

5.

R&

Expenses incurred at the time of acquisition of investments (For eg. CCIL charges) are accounted as
revenue expenditure in Profit and Loss Account.

Employee Benefits - AS - 15 (Revised)

As per the terms of Policy, the data of employees as on 31st March is collected & considered by the LIC
for calculating the amount of contribution of funds & the amount of premium in respect of Group Leave
Encashment Scheme of the employees on the basis of Projected Unit Credit Method. Further, in case of
Group gratuity scheme, the a{nount payable on the basis of actuarial valuation is worked out from the said
data of employees as on 31 St March every year. As per the terms of LIC policy the amount of premium as
well as amount of contribution of fund, if any, is payable to LIC only on 15t of April next year, the Bank has
recognised the annual contributions including premium in the concerned year of payment. However,
contribution to Fund in respect of Group Leave Encashment Scheme as well as Group gratuity scheme
is not entirely paid out during year 2017-18 but provision of the unpaid portion is made in the accounts.
The premium is paid on 27" June 2018.

Vide Notification N0.3/2011 CE (NT) dated 01.03.2011 issued by Service Tax Department (Central Excise)
regarding amendment in CENVAT Credit Rules, 2004, Banking Companies have been given an option
of using only 50% CENVAT Credit available. Accordingly during the year upto Jun-2017, the Bank has
debited to Profit and Loss Account Rs.21.01 lakh on account of remaining 50% Cenvat Credit.

Goods & Services Tax (GST) has been implemented with effect from 15t July 2017. Accordingly, GST
collected is accounted in GST on Income Account and GST paid to vendor is accounted in GST on
Expenses account. Out of the GST on account of expenses account input credit tax is availed as set off.
In case, eligible input tax credit remains unutilised, same is carried forward and set off subsequently. The
input tax credit on expenses which is not allowable to be set off as per GST law is expensed out. In case
of fixed assets, eligible input tax credit of GST paid to the vendors is utilised against the amount of GST
collected from the customers and disallowed portion of input tax credit (50% of GST paid) is added back
to the value of assets i.e. the same is capitalised.

Income on which GST is collected and expenses on which GST is paid are accounted for as per Net
Accounting Method.

The bank has ascertained that there is no material impairment of any of its assets except unsecured
portion of NPA advance, against which necessary provision is made in line with the RBI guidelines. Hence,
in the opinion of bank no separate provision under accounting standard - 28 on impairment of Assets
(AS-28) issued by the ICAI is required.
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10. Provisions, Contingent Liabilities and Contingent Assets:

a) Allletters of credit / Guarantees are sanctioned to customers with approved credit limit in place. Liability
thereon is dependent on terms of contractual obligations, development, raising of demand by
concerned parties and the amount being called up. These amounts are collateralized by margins,
counter guarantees and secured charges.

b) Wage Agreement has expired on 31/03/2013. From the period 01/04/2013 to onwards, the Bank has
made an ad hoc incremental payment @ 11% towards arrears of salary due to wage revision. As
practice in vogue, the wage agreement is considered for 3 years hence, the bank has made ad-hoc
provision of Rs.3.30 crores from 1%t April 2016, which is included under Profit and loss head Salaries
Allowances Alc.

11. During the current year, the Bank has provided provision under “Reserve for Restructured Advances”.

12. The bank has classified its investment portfolio as on 31%t March 2018 in the following categories.

Sr. No. Period Amount (in Lakhs)

a. Held to Maturity 38040.91

b. Available for Sale 20179.01

C. Held for Trading NIL

13. Composition of Non SLR Investments.

(Rs. In Lakh)

No. | Issuer Amount | Extent of below Extent of below Extent of below
‘investment grade’ | ‘unrated’ securities | ‘unlisted’ securities
securities already | already invested. already invested.
invested.

a) b) c) d) e) f)
1. | PSU Nil

2. |Fls Nil

3. | Nationalised Banks Nil N”_

4. | Others 1.47

5. | Non SLR Debentures 500.00

/ Bonds

6. | Provision held towards Nil

depreciation

Total 501.47

14. Non-performing Non-SLR investments:

Particulars Amount

(Rs. Lacs)
Opening balance 1.44
Additions during the year since 1st April 2017 0.00
Reductions during the year 0.00
Closing balance 1.44
Total provisions held 1.44

R
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15. Investments include the following FDR investments, which have been offered as security against the facilities
mentioned below:

(Rs. In Lakh)
Facilities Amount of FDRs of Bank
Bank Guarantees 1696.36
Letter of Credit 146.32
SOD 3295.13

16. Investments include the following FDR investments, which have been earmarked for Statutory Reserve Fund:

(Rs. In Lakh)
Particulars Amount of Investment
FDR with Thane District Central Coop Bank Ltd 1050.88
Fixed Deposits with Punjab and Sind Bank Ltd 1311.20

17. Disclosures Regarding Restructured Advances

During the F.Y. 2017-18, one account is restructured. Details of loans subject to restructuring during the year ended
31t March 2018 are as given below:

(Amt. in lakhs)

Sr. Particulars CDR Housing SME Debt Others
No. Mechanism Loans restructuring
1 Standard Advances No. Of Borrowers -- -- -- 1
subject to restructure | Amount Outstanding -- -- -- 17.86
Diminution in the -- -- -- 6.75
fair value
2 | Sub-standard No. Of Borrowers -- -- - -
Advances subject to | Amount -- -- -- --
restructured Outstanding
Diminution in the -- -- -- --
fair value
3 | Doubtful No. Of Borrowers -- -- -- --
Advances subject to | Amount Outstanding -- -- -- --
restructured Diminution in the -- -- -- --
fair value
4 | Total No. Of Borrowers -- -- -- 1
Amount Outstanding -- -- -- 17.86
Diminution in the -- -- -- 6.75
fair value

18. In accordance with the “The Depositor Education and Awareness Fund Scheme, 2014” formulated by RBI,
during F.Y. 2017-18, the Bank has identified and transferred Rs. 53.04 lakhs to the Depositor Education
and Awareness Fund as per details below:

¢
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(Rs. In Lakh)
Particulars F.Y.2017-18 F.Y.2016-17
Opening Balance of amounts transferred to DEAF 397.86 352.51
Add: Amounts transferred to DEAF during the year 53.04 45.35
Less: Amounts reimbursed by DEAF towards claims* 0.00 0.00
Closing Balance of amounts transferred to DEAF 450.90 397.86

* An amount of Rs. 23.74 lakh has already been paid to the eligible depositors.

19. Figures for the previous year have been regrouped wherever necessary to make them comparable with the
current year, and both year figures are rounded up to nearest rupee.

ADDITIONAL DISCLOSURE AS PER RBI CIRCULAR.NO. UBD.CO.BP.PCB.20/16.45.00/2002-03 DT. 30.10.02

(Rs. in Crores)

Sr. No. Particulars 31.03.2018 31.03.2017
1 Movement of CRAR

a. | Capital Tier 1 73.52 71.05

b. | Capital Tier 2 56.00 43.30

c. | Total of Tier 1 and Tier 2 Capital 129.52 114.35

d. | Total Risk Weighted Assets 928.16 827.37

e. | Capital to risk assets Ratio 13.96 13.82
2 Investments

a. | Book Value 577.20 366.74

b. | Face Value 570.00 350.00

C. Market Value 539.05 357.28
3 Advance Against

a. Real Estate & Construction Business 56.37 56.65

b. | Housing 90.76 80.92
4 Advance against Shares & Debentures Nil Nil
5 Advances to Directors and their relatives, Companies / firms in

which they are interested

a. | Fund-based Nil Nil

b. | Non-fund based Nil Nil
6 Average Cost of Deposits 6.16% 6.91%
7 NPAs

A Gross NPAs 47.84 32.93

B Net NPAs 32.05 21.89

C | % of Gross NPAs 4.99% 3.52%

D | % of Net NPAs 3.40% 2.37%
8 Movement of NPAs

GROSS NPAs

A Opening Balance 32.93 39.24

B Additions during the year 18.30 7.87

C | Less: Closed / recovered / written off 3.39 14.18

D | Closing Balance 47.84 32.93

RR
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NET NPAs
A | At the beginning of the year 21.89 20.68
B | Atend of the year 32.05 21.89
9 Profitability
A Interest income as percentage of working funds 8.96 9.38%
B Non- Interest income as percentage of working funds 0.81% 1.00%
C | Operating profit as a percentage of working funds 1.24% 0.91%
d Return on Assets 0.15% 0.55%
e Business ( Deposits + Advances ) per employee 7.37 6.83
f Profit per employee 0.01 0.02
10 Provision made towards
a NPAs 4.75 1.18
b Depreciation in Investments 8.50 0.00
11 Movement of Provisions
a Towards NPA
Opening Balance 11.04 18.56
Provision during the Year 4.75 1.18
Add: Transfer from Other Reserves 0.00 0.00
Less: Closed / Recovered/Written off 0.00 8.70
Closing Balance 15.79 11.04
b Towards depreciation on investments
Opening Balance 0.57 0.57
Additions during the year 8.50 0.00
Less Excess return back 0.00 0.00
Closing Balance 9.07 0.57
c Standard Assets
Opening Balance 4.00 3.50
Additions during the year 0.00 0.50
Closing Balance 4.00 4.00
12 Foreign Currency Assets & Liabilities NA NA
13 DICGC premium paid up to Sep-18 Sep-17
M. Y. Gokhale U. B. Joshi M. M. Gokhale S. A. Desai
Chairman Vice Chairman Director & Chief Executive Officer

Chairman of Executive
Committee of Board

As per our report of even date
For Vijay Singavi & Co.
CHARTERED ACCOUNTANTS
FRN : 114154W

CA Vaibhav Singavi

Proprietor

Mem. No. 106411
Internal Auditors

Thane.

Date: 31/07/2018
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As per our report of even date

For Ambekar Shelar Karve & Ambardekar

Chartered Accountants

FRN : 122063W

CA SachinS. Ambekar

Partner
Mem. No. 108911
Statutory Auditors
Thane.
Date: 31/07/2018
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CASHFLOWFORTHE YEARENDED 31STMARCH2018

(Rs.in Lacs)
PARTICULARS 31.03.2018 31.03.2017
CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT AS PER PROFIT & LOSS A/C 238.27 800.04
ADD:ADJUSTMENT FOR
PROVISION FOR INCOME TAX AND DEFERRED TAX 274.73 351.19
PROVISION FOR BAD & DOUBTFUL DEBTS 475.00 118.08
PROVISION FOR RESTRUCTUERD ACCOUNTS 0.59 -
PROVISION FOR IDR 850.00 -
PROVISION FOR STANDARD ASSETS - 50.00
DEP. ON G-SEC SHIFTED TO HTM 15.36 -
PROVISION & CONTINGENCIES ON G-SEC - 22.98
DEPRECIATION ON FIXED ASSETS 496.87 250.50
AMORTISATION OF PREMIUM & DEPRECIATION ON GSEC 128.04 99.27
LOSS ON SALE OF ASSET 1.57 2,242.16 892.02
LESS:
INCOME FROM TREASURY OPERATION 256.40 603.92
GFR WRITTEN BACK - 54.71
PROVISION FOR RESTRUCTURED ACCOUNTS - 68.94
PROFIT ON SALE OF ASSET - 256.40 4.43 732.00
ADD:
INCREASE IN LOCKER RENT 5.83 1.29
INCREASE IN NOMINAL MEMBERSHIP FEES 3.12 20.85
INCREASE IN RESERVE 2.57 -
INCREASE / (DECREASE) IN DEPOSITS 1,265.36 19,291.66
INCREASE / (DECREASE) IN OTHER LIABILITY (317.05) 803.05
INCREASE / (DECREASE) IN ADVANCES (2,206.26) (13,741.17)
INCREASE / (DECREASE) IN OTHER ASSETS (173.06) 80.30
INCOME TAX PAID (412.42) (1,831.92) (152.18) 6,303.80
CASH GENERATED FROM OPERATING ACTIVITIES (A) 392.11 7,263.86
INCREASE IN SECURITIES (24,430.18) (6,508.18)
INCREASE IN BORROWINGS 23,351.81 (47.02)
INCOME FROM TRASURY OPERATIONS 256.40 603.92
INCREASE IN FIXED ASSETS (502.17) (381.39)
CASH GENERATED FROM INVESTING ACTIVITIES (B) (1,324.14) (6,332.67)
CASH FLOW FROM FINANCIAL ACTIVITIES
DECREASE IN SHARE CAPITAL (4.90) 78.47
INCREASE IN LTDs 1,905.00 2,010.80
DIVIDEND PAID DURING THE YEAR (315.03) (308.48)
CASH GENERATED FROM FINANCIAL ACTIVITIES ( C) 1,585.07 1,780.79
NET INCREASE IN CASH & CASH EQUIVALENTS(A+B+C) (D) 653.04 | 2,711.98
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR (E) 9,808.75 7,096.77
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (D+E) 10,461.79 | 9,808.75
CASH & CASH EQUIVALENTS 31.03.2018 31.03.2017
CASH 620.41 889.56
BALANCE WITH RBI AND OTHER BANKS 9,141.73 8,919.19
CALL DEPOSITS-CBLO 699.65 -
TOTAL 10,461.79 9,808.75
M. Y. Gokhale U. B. Joshi M. M. Gokhale S. A. Desai
Chairman Vice Chairman Director & Chief Executive Officer

Chairman of Executive Committee of Board
As per our report of even date
For Ambekar Shelar Karve & Ambardekar
Chartered Accountants
FRN : 122063W
CA SachinS. Ambekar
Partner, Mem. No. 108911
Statutory Auditors, Thane.
Date: 31/07/2018

As per our report of even date
For Vijay Singavi & Co.
CHARTERED ACCOUNTANTS
FRN : 114154W

CA Vaibhav Singavi

Proprietor, Mem. No. 106411
Internal Auditors, Thane.

Date: 31/07/2018
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SEGMENT REPORTING
Primary Segment Reporting (Business Segments) Accounting Standard 17
(Rs. In lacs)
Particulars Treasury Banking & Non Total 31.03.2018
Banking Operations
1 Segment Revenue 4,625.20 11,047.64 15,672.84
2 Less: Segment Cost 3,387.38 10,446.87 13,834.25
Result (Operating Profit) 1,237.82 600.77 1,838.59
3 Less: Provisions & Contingencies 850.00 475.59 1,325.59
4 Less: Unallocated Provisions and - - -
Contingencies
5 Profit Before Tax 387.82 125.18 513.00
6 Provision for Income Tax 207.69 67.04 274.73
(Including Deferred Tax)
7 Net Profit 180.13 58.14 238.27
OTHER INFORMATION
8 Segment Assets 74,695.25 1,02,707.85 1,77,403.10
9 Unallocated Assets including - - -
fictitious assets 5,512.74
10 Total Assets 1,82,915.84
11 Segment Liabilities 57,610.40 1,14,288.43 1,71,898.83
12 Unallocated Liabilities 11,017.01
13 Total Liabilities 1,82,915.84

The above segments are based on the currently identified segments taking into account the nature of services provided,
the risks and returns, overall organization structure of the Bank and Financial reporting system. Separate information
regarding geographical segment is not given as the Bank mainly caters to the needs of the Indian customers.

Business Segments are classified as under:

a) Treasury : Dealing operations in Money Market Instruments, Trading / Investment in Bonds / Government Securities.
b) Other Banking Operations: Retail and corporate lending and advances to customers and related fee based income.
Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the segments

and amounts appropriated / allocated on a reasonable basis.

As per our report of even date
For Vijay Singavi & Co.
Chartered Accountants

FRN : 114154W

CA Vaibhav Singavi

Proprietor Chief Executive Officer

Mem. No. 106411
Internal Auditors
Thane.

Date: 31/07/2018
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As per our report of even date
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Chartered Accountants

FRN : 122063W

CA Sachin S. Ambekar

Partner

Mem. No. 108911
Statutory Auditors

Thane.

Date: 31/07/2018
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Annexure A (JRfITE 31)
NAME OF THE BANK : THANE BHARAT SAHAKARI BANK LTD.
HEAD OFFICE ADDRESS : SHATATARAKA, BAJI PRABHU DESHPANDE MARG,
VISHNU NAGAR, NAUPADA, THANE 400 602.

DATE OF REGISTRATION : 25-9-1978
DATE & NO. OF RBI LICENCE : ACD - MH-128 P DT. 19-4-1979
JURISDICTION : MAHARASHTRA STATE

ltem As on 31st March 2018
NO. OF BRANCHES 29
MEMBERSHIP Regular 35162

Nominal 6342

(Rs. in lacs where applicable)

PAID UP SHARE CAPITAL 3414.54
TOTAL RESERVE & FUNDS 10733.67
DEPOSITS Current 9859.25
Savings 34810.28
Fixed 93199.88
ADVANCES Secured 85925.52
Unsecured 9870.91
Total % of priority section 27.46%
Total % of weaker section 1.82%
BORROWINGS 27246.30
INVESTMENTS GOI STOCK 57719.92
STATE & DISTRICT COOP. BANK & OTHER COOP. 1202.50
TERM DEPOSITS WITH PUBLIC SECTOR BANKS 4613.11
TERM DEPOSITS WITH PRIVATE SECTOR BANKS 3955.02
OTHERS 501.47
OVERDUE (%) 4.79%
AUDIT CLASSIFICATION "A"
PROFIT FOR THE YEAR 238.27
SUB-STAFF 59
OTHER STAFF 258
TOTAL STAFF 317
PRODUCTIVITY PER STAFF 737.12
WORKING CAPITAL 178167.65

¥



Thane Bharat Sahakari Bank Ltd.

Scheduled Bank

Registered Office
“Shatatarka”, Bajiprabhu Deshpande Marg, Vishnu Nagar, Thane (W) 400 602.

Central Office
Sahayog Mandir, Sahayog Mandir Path, Naupada, Thane (W) 400 602.

ATTENDANCE SLIP

4OthANI}rI1UAL GENERAL MEETING
9 SEPTEMBER 2018

Membership No:

| certify that | am a registered member of The Thane Bharat Sahakari Bank Ltd.
I hereby record my presence atthe 40" ANNUAL GENERALMEETING of the Bank
at9.30a.m.on Sunday, 9" September 2018 at Sahayog Mandir, 1%t floor, Sahayog
Mandir Path, Naupada, Thane (w) - 400 602.

Member’s Name (in BLOCK Letters)

Member’s Signature

Authorised Signatary

Note: Please fill this attendance slip and get certify from Bank official at the entrance of the hall.
34
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